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We affirm that: 

We are certified public accountants licensed to practice in Michigan. 

We further affirm the following material, “no” responses have been disclosed in the financial statements, including the notes, or in the
Management Letter (report of comments and recommendations). 
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Check each applicable box below. (See instructions for further detail.) 

1. All required component units/funds/agencies of the local unit are included in the financial statements and/or disclosed in the 
reporting entity notes to the financial statements as necessary.  

2. There are no accumulated deficits in one or more of this unit’s unreserved fund balances/unrestricted net assets 
 (P.A. 275 of 1980) or the local unit has not exceeded its budget for expenditures. 

3. The local unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury. 

4. The local unit has adopted a budget for all required funds. 

5. A public hearing on the budget was held in accordance with State statute. 
6. The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or  

other guidance as issued by the Local Audit and Finance Division. 

7. The local unit has not been delinquent in distributing tax revenues that were collected for another taxing unit. 

8. The local unit only holds deposits/investments that comply with statutory requirements.  

9. The local unit has no illegal or unauthorized expenditures that came to our attention as defined in the Bulletin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulletin). 

10. There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit  
that have not been previously communicated to the Local Audit and Finance Division (LAFD). If there is such activity that has 
not been communicated, please submit a separate report under separate cover. 

11. The local unit is free of repeated comments from previous years. 

12. The audit opinion is UNQUALIFIED. 

13. The local unit has complied with GASB 34 or GASB 34 as modified by MCGAA Statement #7 and other generally  
accepted accounting principles (GAAP). 

14. The board or council approves all invoices prior to payment as required by charter or statute. 

15. To our knowledge, bank reconciliations that were reviewed were performed timely. 

If a local unit of government (authorities and commissions included) is operating within the boundaries of the audited entity and is not 
included in this or any other audit report, nor do they obtain a stand-alone audit, please enclose the name(s), address(es), and a 
description(s) of the authority and/or commission. 
I, the undersigned, certify that this statement is complete and accurate in all respects.

We have enclosed the following: Enclosed Not Required (enter a brief justification) 

Financial Statements 

The letter of Comments and Recommendations 

Other (Describe)

Certified Public Accountant (Firm Name) Telephone Number 

Street Address City State Zip 

Authorizing CPA Signature Printed Name License Number 

Village of Bingham Farms Oakland

06/30/2006 10/31/06 December 21, 2006

The Rehmann Group 1-248-952-5000

5750 New King Street, Suite 200 Troy MI 48098

Thomas E. Darling, CPA A246550Thomas E. Darling, CPA
Digitally signed by Thomas E. Darling, CPA 
DN: cn=Thomas E. Darling, CPA, c=US, o=Rehmann 
Robson, email=tdarling@rehmann.com 
Date: 2006.12.21 17:19:43 -05'00'





















































































 
 
 
 
 

October 31, 2006 
 
 
To the Village President and Council 

Village of Bingham Farms, Michigan 
 
 
In planning and performing our audit of the general purpose financial statements of the Village of 
Bingham Farms, Michigan, (the “Village”) for the year ended June 30, 2006, we considered the 
Village’s internal control structure to determine our auditing procedures for the purpose of expressing an 
opinion on the general purpose financial statements and not to provide assurance on the internal control 
structure. 
 
However, during our audit, we became aware of matters that are opportunities for strengthening internal 
controls and operating efficiency.  The memorandum that accompanies this letter summarizes our 
comments and suggestions regarding those matters.  This letter does not affect our report dated 
October 31, 2006, on the general purpose financial statements of the Village of Bingham Farms. 
 
We will review the status of these comments during our next audit engagement.  We have already 
discussed many of these comments and suggestions with various Village personnel, and we will be 
pleased to discuss them in further detail at your convenience, to perform any additional study of these 
matters, or to assist the Village in implementing the recommendations. 
 
We would like to thank the staff and management of the Village of Bingham Farms for their assistance 
and cooperation in completing the audit. 
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SEPARATION OF DUTIES 
 

During our audit we became aware of a lack of segregation of duties within the accounting and 
administrative departments due to the relatively small number of employees performing the 
financial and administrative functions. 
 
Recommendation 
 
Separation of duties is not always necessary or practical in certain situations, however, good 
internal controls can help mitigate the risk of fraud occurring in a low personnel environment.  
We recommend that the Village maintain a cash log to record all moneys received during the day.  
When the money is deposited into the bank, a daily reconciliation should be performed to attest 
that the bank deposit slip matches the cash log and the related journal entry made to the system.  
We believe that this internal control will help reduce the Village’s risk of misappropriation. 
 

 
 


